State multiplier turned carve-out stories:
Arizona

· Arizona was one of the first states to adopt a renewable standard.  The state’s Environmental Portfolio Standard (EPS), instituted in 2001, had weighted renewable energy credits (RECs) for in-state manufacturing and distributed generation. The rule encouraged early development of solar resources through a "double credit provision." 
· After chronic non-compliance and widespread dissatisfaction with its results, on October 31, 2006 the Arizona Corporation Commission voted to scrap the EPS in favor of a new approach.  The final rules expanded the state's Renewable Energy Standard (RES) to 15% by 2025, with 30% of the renewable energy to be derived from distributed energy technologies (~2,000 megawatts).
·  The resulting Renewable Energy Standard and Tariff (REST) does not include weighted RECs.  Instead, the new standard carves out a segment for distributed generation that grows to 30% (i.e. 4.5% of total retail sales) by 2025. One-half of the distributed renewable energy requirement must come from residential applications and the remaining one-half from nonresidential, non-utility applications.  

New Mexico

· In December 2002, the Public Resources Commission unanimously approved a renewables portfolio standard (RPS) requiring investor-owned utilities to derive 5% of annual retail sales to New Mexico customers from renewable energy sources by 2006, rising to 10% by 2011. In March of 2004, Senate Bill 43 codified the PRC rules and established additional requirements. New Mexico subsequently doubled its RPS for investor-owned utilities and created a separate standard for rural electric cooperatives in March 2007 (Senate Bill 418).  The original RPS includes a 3x solar multiplier.
· In March 2007, New Mexico passed SB 418, which directs investor-owned utilities to generate 20% of total retail sales to New Mexico customers from renewable energy resources by 2020, with interim standards of 10% by 2011 and 15% by 2015.  In August 2007, the PRC issued an order and rules requiring that investor owned utilities meet the 20% by 2020 target through a "fully diversified renewable energy portfolio" which is defined as a minimum of 20% solar power, 20% wind power, and 10% from either biomass or geothermal energy starting in 2011. The state decided to switch from a 3X multiplier to a 1.5% DG carve-out by 2011, rising to 3% in 2015. 
· The New Mexico Public Resources Commission opened a docket, and after multiple hearings and expert testimony, concluded that REC multipliers were not effective in reaching the desired goal of resource diversification, and instead implemented both a solar and a distributed generation carve-out.  ***PNM, the state’s largest utility, acknowledged that it knew of no state in which weighting had resulted in significant solar deployment.

