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Solar and Net Metering Benefit All Ratepayers

NET METERING BENEFITS

In addition to the basic energy value, distributed solar 
provides many benefits to the grid and by extension 
to all ratepayers. The chart below shows the avoided 
costs that result from distributed solar generation. The 
specifics of each distributed solar generation situation 
will vary. Balanced studies that evaluate benefits and 
costs coupled with transparent methodologies are 
critical to establishing fair policies.1

NET ENERGY METERING (NEM) IS 
A CRITICAL POLICY FOR ENABLING 
DISTRIBUTED SOLAR 
Net Energy Metering (NEM) credits solar customers 
for electricity that their system puts on the electrical 
grid. Solar customers usually do not offset all of their 
usage and do not zero their utility bills. Moreover, a solar 

customer pays 100% retail rates for all energy they use 
from the utility. 43 states and Washington, DC have 
adopted net metering policies and they are a proven 
and reliable method to advance the development of 
solar energy and enable customer choice. In addition to 
NEM, third-party ownership contracts, such as leases 
and power purchase agreements are essential to ensure 
that more Americans have access to solar. With leases 
and power purchase agreements, customers can put 
little to no money down on a solar system while enjoying 
lower electricity bills and the freedom to generate their 
own power. However, less than half of all states permit 
third-party ownership for ratepayers, making it harder 
for low and middle-income ratepayers in those states to            
go solar.  

Solar Installations by Income Level in Arizona, Colorado and New Jersey
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NEM GARNERS SUPPORT FROM DIVERSE 
COMMUNITIES AND RATEPAYERS
The NAACP includes NEM along with other clean energy 
practices among its key policy recommendations for 
achieving economic and environmental justice within the 
energy sector. The NAACP states, “It is more important 
now than ever before that our communities take a 
stand to move our country to an energy efficient and 
clean future.”2 In a recent poll, 80% of Latino voters in 
California said that they believe, “state legislators should 
make it a high priority to increase the amount of rooftop 
solar energy in California.”3  

LOW AND MIDDLE INCOME HOUSEHOLDS 
ARE INCREASINGLY INSTALLING 
DISTRIBUTED SOLAR 
As the markets mature, costs decline, and businesses 
innovate financing models, middle and low income 
customers are increasingly part of the ‘early majority’ of 
distributed solar customers.

Data from top solar states (Arizona, California, Maryland, 
Massachusetts, New Jersey and New York) shows that 
distributed solar is predominately and increasingly being 
deployed in middle income neighborhoods.4 Additionally, 
in part because of recent cost declines of solar PV, 
policies and business models are beginning to focus on 
low-income consumers.

THE SOLAR INDUSTRY IS BECOMING 
INCREASINGLY DIVERSEWASTE?
The U.S. solar industry continues to remain a bright 
spot on the nation’s employment landscape, providing 

opportunities for more than 174,000 workers at 6,100 
companies in all 50 states and creating jobs at a rate 
twenty times faster than the overall economy. In 2014, 
the solar industry employed 10,509 African Americans 
and 28,409 Latinos, comprising 6.0% and 16.3% 
respectfully of the solar workforce.5  A higher percentage 
of solar installers are African-American or Latino than 
in the construction, natural gas or oil extraction, or coal 
industries. NEM encourages the installation of solar 
leading to more rooftop solar installer jobs, which are 
local jobs that cannot be shipped overseas. Thus, NEM 
and other pro-solar policies create investment that goes 
directly back into ratepayers’ communities when they 
install solar. 

About SEIA
Celebrating its 43rd anniversary in 2017, the Solar Energy 
Industries Association® is the national trade association 
of the U.S. solar energy industry, which now employs 
more than 260,000 Americans. Through advocacy and 
education, SEIA® is building a strong solar industry 
to power America.  SEIA works with its 1,000 member 
companies to build jobs and diversity, champion the use 
of cost-competitive solar in America, remove market 
barriers and educate the public on the benefits of solar 
energy. Visit SEIA online at www.seia.org.

1 For more information, see “A Regulator’s Guidebook: Calculating the 
Benefits and Costs of Distributed Solar Generation” from the Interstate 
Renewable Energy Council. See also “A Review of Solar PV Benefit & 
Cost Studies” from the Rocky Mountain Institute.

2 “Just Energy Policies: Reducing Pollution and Creating Jobs,” NAACP, 
at p. 8 (2014), available at http://action.naacp.org/page/-/Climate/
JustEnergyPolicies%20TEXAS%20REPORT--FEBRUARY%202014.pdf

3 See http://www.prnewswire.com/news-releases/new-poll-shows-
california-latinos-strongly-support-expansion-of-rooftop-solar-prioritize-
increased-use-of-renewable-energy-213316361.html.

4 “Rooftop Solar Adoption in Emerging Residential Markets at 
http://cdn.americanprogress.org/wp-content/uploads/2014/05/
RooftopSolar-brief3.pdf

5 “National Solar Jobs Census 2014” at http://www.thesolarfoundation.
org/national-solar-jobs-census-2014/
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